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To the Board of Commissioners             
Regional Housing Authority of Sutter and Nevada Counties
Yuba City, California

Opinion on Each Major Federal Program

In our opinion, the Authority complied, in all material respects, with the types of compliance requirements
referred to above that could have a direct and material effect on each of its major federal programs for the
year ended March 31, 2013.

Other Matters 

The results of our auditing procedures disclosed no instances of noncompliance, which are required to be
reported in accordance with OMB Circular A-133. 

Report on Internal Control Over Compliance

 Management of the Authority is responsible for establishing and maintaining effective internal control over
compliance with the types of compliance requirements referred to above. In planning and performing our
audit of compliance, we considered the Authority's internal control over compliance with the types of
requirements that could have a direct and material effect on each major federal program to determine the
auditing procedures that are appropriate in the circumstances for the purpose of expressing an opinion on
compliance for each major federal program and to test and report on internal control over compliance in
accordance with OMB Circular A-133, but not for the purpose of expressing an opinion on the effectiveness
of internal control over compliance. Accordingly, we do not express an opinion on the effectiveness of the
Authority's internal control over compliance.

A deficiency in internal control over compliance exists when the design or operation of a control over
compliance does not allow management or employees, in the normal course of performing their assigned
functions, to prevent, or detect and correct, noncompliance with a type of compliance requirement of a
federal program on a timely basis. A material weakness in internal control over compliance is a deficiency,
or combination of deficiencies, in internal control over compliance, such that there is a reasonable possibility
that material noncompliance with a type of compliance requirement of a federal program will not be
prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type
of compliance requirement of a federal program that is less severe than a material weakness in internal
control over compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control over compliance
that might be material weaknesses or significant deficiencies. We did not identify any deficiencies in internal
control over compliance that we consider to be material weaknesses. However, material weaknesses may
exist that have not been identified.

The purpose of this report on internal control over compliance is solely to describe the scope of our testing
of internal control over compliance and the results of that testing based on the requirements of OMB Circular
A-133.  Accordingly, this report is not suitable for any other purpose. 
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REGIONAL HOUSING AUTHORITY OF SUTTER AND NEVADA COUNTIES
Schedule of Expenditures of Federal Awards

For the Year Ended March 31, 2013

Federal Agency/
Pass-Through Disburse-

Federal Entity Identifying ments/
Federal Program/Pass Through Program Title CFDA Number Number Expenditures

U.S. Department of Agriculture

Direct Program:
    Rural Rental Assistance Payments 10.427          04-051-0946003474 1,313,011$      

                 Total U.S. Department of Agriculture 1,313,011       

U.S. Department of Housing and Urban Development

Direct Program:
    Public and Indian Housing 14.850          CA 048-000032-12D 376,264          
    Public and Indian Housing 14.850          CA 048-000032-13D 142,055          

                 Subtotal 14.850 518,319          

    Section 8 Housing Choice Vouchers 14.871          CA048VO 6,854,174       

                 Total U.S. Department of Housing and Urban Development 7,372,493       

                 Total Expenditures of Federal Awards 8,685,504$      

See the accompanying notes to the Schedule of Expenditures of Federal Awards.
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REGIONAL HOUSING AUTHORITY OF SUTTER AND NEVADA COUNTIES
Notes to Schedule of Expenditures of Federal Awards 

For the Year Ended March 31, 2013

1. REPORTING ENTITY

The accompanying Schedule of Expenditures of Federal Awards presents the activity of all federal financial
assistance programs of the Regional Housing Authority of Sutter and Nevada Counties. The Regional
Housing Authority of Sutter and Nevada Counties reporting entity is defined in Note 1 to the Authority’s
basic  financial statements. All federal awards received directly from federal agencies as well as federal
awards passed through other government agencies are included in the Schedule of Expenditures of Federal
Awards.

2. BASIS OF ACCOUNTING

Basis of accounting refers to when revenues and expenditures or expenses are recognized in the accounts and
reported in the financial statements, regardless of the measurement focus applied.  The accompanying
Schedule of Expenditures of Federal Awards, is generally presented using the accrual basis of accounting
for grants accounted for in the proprietary fund types, as described in the notes to the Authority’s financial
statements.  The information in this schedule is presented in accordance with the requirements of OMB
Circular A-133, Audits of States, Local Governments, and Nonprofit Organizations.  Therefore, some
amounts presented in this schedule may differ from amounts presented in, or used in the preparation of the
financial statements.

3. RELATIONSHIP TO FINANCIAL STATEMENTS

The amounts reported in the accompanying Schedule of Expenditures of Federal Awards agree, in all
material respects, to amounts reported within the Authority’s financial statements, federal award revenues
are reported principally in the Authority’s financial statements as intergovernmental revenue and housing
assistance payments revenue in the proprietary funds.  

4.    PASS -THROUGH ENTITIES’ IDENTIFYING NUMBER

When federal awards were received from a pass-through entity, the Schedule of Expenditures of Federal
Awards shows, if available, the identifying number assigned by the pass-through entity.  When no identifying
number is shown, the Authority determined that no identifying number is assigned for the program or the
Authority was unable to obtain an identifying number from the pass-through entity.
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REGIONAL HOUSING AUTHORITY OF SUTTER AND NEVADA COUNTIES
Schedule of Findings and Questioned Costs

For the Year Ended March 31, 2013

I. SUMMARY OF AUDITOR’S RESULTS

Financial Statements Status

1. Type of auditor’s report issued    Unqualified
               
2. Internal controls over financial reporting:

a. Material weaknesses identified? No
b. Significant deficiencies identified not 

considered to be material weaknesses? No

3. Noncompliance material to financial statement noted? No

Federal Awards

1. Internal control over major programs:

a. Material weaknesses identified? No
b. Significant deficiencies identified not

considered to be material weaknesses? No

2. Type of auditor’s report issued on compliance for major programs?

All major programs Unqualified

3. Any audit findings disclosed including those that are required to
be reported in accordance with OMB Circular A-133 Section 510 (a)? No

4. Identification of major programs:

CFDA Number   Name of Federal Program
14.871 Section 8 Housing Choice Vouchers 

5. Dollar threshold used to distinguish between
Type A and Type B programs? $   300,000

6. Auditee qualified as a low-risk auditee under OMB 
Circular A-133, Section 530? No

II. FINANCIAL STATEMENT FINDINGS          

None Reported

III. FEDERAL AWARDS FINDINGS AND QUESTIONED COSTS                      

None Reported
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