SUTTER COMMUNITY AFFORDABLE HOUSING

1455 BUTTE HOUSE ROAD
YUBA CITY, CA 95993
(530) 671-0220

November 15, 2018

TO:
Martha Griese, President Sutter County Board of Supervisors
Gustavo Becerra, Secretary/Treasurer City Council, Yuba City
Diane Hodges, Board Member City Council, Live Oak
Richard Grant, Board Member Brant Bordsen, Legal Counsel
Brynda Stranix, Board Member Appeal-Democrat

Kimberly Butcher, Board Member
Manny Cardoza, Board Member

NOTICE OF REGULAR MEETING
November 27, 2018

You are hereby notified that the Sutter Community Affordable Housing Board Meeting is
scheduled for Tuesday, November 27, 2018, at 12:00 PM at Richland Neighborhood
Center, 420 Miles Avenue, Yuba City, CA 95991.

S ary/Treasurer
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SUTTER COMMUNITY AFFORDABLE HOUSING

Regular Meeting of Board of Directors
Richland Neighborhood Center
420 Miles Avenue, Yuba City, CA 95991

Tuesday, November 27, 2018
12:00 NOON

AGENDA
Call to order
Roll Call
Pledge of Allegiance
Public Participation: Members of the public shall be provided with an opportunity to
address the Board of Directors on items of interest that are within the subject matter
jurisdiction on the Board.
Approval of Minutes — August 1, 2018
Acceptance of Audit for FYE 2018 into Record
Resolution 18-34, Town Center Senior Manor Collection Loss Write-Off

Election of Officers (President and Vice-President)

Maintenance Update on Maple Park Phase 1, Town Center Senior Manor, and Yolo/Heiken
Tom Goodwin, Operations Manager

Occupancy/Eligibility Update on Maple Park Phase 1, Kristen Court Phase 1, Town Center
Senior Manor, and Yolo/Heiken

Pattra Runge, Occupancy Managers

Finance Update
Gail Allen, Chief Financial Officer

Planning and Community Development Update
Beckie Flores, Planning and Community Development Manager

Director’s Comments

Adjournment



SUTTER COMMUNITY AFFORDABLE HOUSING
Minutes
Special Board Meeting
August 1, 2018

. Call to Order: President Martha Griese called the meeting to order at the Kristen Court
Apartments Community Room, 9027 N Street, Live Oak, CA 95953.

. Roll Call: Board Members present were President Martha Griese, Board Members
Gustavo Becerra, Brynda Stranix, Kimberly Butcher, and Diane Hodges. Board Members

Manny Cardoza and Richard Grant were absent.

Public Participation: None

Approval of Minutes — April 24, 2018: Board Member Kimberly Butcher made a motion
to approve the minutes of the April 24, 2018 meeting as submitted. Board Member
Diane Hodges made the second. All were in favor by voice vote. Board Member Brynda
Stranix abstained from the vote.

Resolution 18-33, Authorizing Project Consent: Planning and Community Development
Manager Beckie Flores stated the resolution is regarding the Kristen Court Phase Il
project and will give authorization to the President and Secretary to execute and deliver
any necessary documents.

Board Member Brynda Stranix made a motion to approve Resolution 18-33, Authorizing
Project Consent. Board Member Kimberly Butcher made the second. The following roll
call vote was taken:

Vote: Ayes: President Martha Griese, Board Members Diane Hodges,
Gustavo Becerra, Kimberly Butcher and Brynda Stranix
Nays: None
Abstain: None
Absent: Board Members Richard Grant and Manny Cardoza

Director’s Comments: Board Member Gustavo Becerra said the roofing project at Town
Center Senior Manor is in process and approximately 80% complete. He shared staff is
still waiting on the No Place Like Home NOFA for the New Haven project, which will
hopefully be out soon. Mr. Becerra mentioned there are new onsite managers for both
Maple Park 1 and Maple Park 2.

Mr. Becerra explained there have been some issues at the Yolo/Heiken property with
there being a zero-lot line. He shared staff had the clean outs for the plumbing relocated
and staff would also like to have the tree branches trimmed that are hanging over onto
the property to prevent damage to the buildings.



Mr. Becerra mentioned the Live Oak City Council is holding up the parcel map for Kristen
Court Phase Il due to some property management concerns with Kristen Court Phase I.
He said there was a period when there was no property manager onsite due to the
previous manager being out on medical leave. Mr. Becerra said a new onsite manager
has been hired and will be moving in soon.

Mr. Becerra said the City Council suggested there be some covenants included in an
agreement regarding the property management issues and everyone agreed. He
mentioned there was a resident meeting held last week to hear their concerns and
address some of the issues brought up at the City Council meeting. Mr. Becerra said
staff and the project partners want the City to be happy with the property.

7. Adjournment: The meeting was adjourned at 12:52 PM.

NPmn08012018



SMITH & NEWELL

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S MANAGEMENT LETTER

To the Board of Directors
Sutter Community Affordable Housing
Yuba City, California

In planning and performing our audit of the financial statements of Sutter Community Affordable Housing,
(Corporation) as of and for the year ended March 31, 2018, in accordance with auditing standards generally
accepted in the United States of America, we considered the Corporation‘s internal control over financial
reporting (internal control) to determine the audit procedures that are appropriate in the circumstances for
the purpose of expressing our opinion on the financial statements, but not for the purpose of expressing an
opinion on the effectiveness of the Corporation’s internal control. Accordingly, we do not express an opinion
on the effectiveness of the Corporation’s internal control.

Our consideration of internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or
significant deficiencies and, therefore, material weaknesses or significant deficiencies may exist that were
not identified. However, as discussed below, we identified certain deficiencies in internal control that we
consider to be material weaknesses and significant deficiencies.

A deficiency in internal control exists when the design or operation of a control does not allow management
or employees, in the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies in
internal control, such that there is a reasonable possibility that a material misstatement of the organization’s
financial statements will not be prevented, or detected and corrected, on a timely basis. A significant
deficiency is a deficiency, or a combination of deficiencies, in internal control that is less severe than a
material weakness, yet important enough to merit attention by those charged with governance. We consider
the deficiency described in the attached appendix to be a significant deficiency. (2018-001)

This communication is intended solely for the information and use of management, the Board of Directors,
and others within the organization, and is not intended to be, and should not be, used by anyone other than
these specified parties.

Smlth & Newell CPAs
Yuba City, California
July 16,2018

950THARPROAD, SUITE502 YUBACITY,CA95993 TEL:(530)673-9790 FAX:(530)673-1305 ACCOUNTING@SMITHANDNEWELL.COM



SUTTER COMMUNITY AFFORDABLE HOUSING
Appendix A: Management Letter Comments
For the Fiscal Year Ended March 31, 2018

CURRENT YEAR FINDINGS AND RECOMMENDATIONS

2018-001 Operating Deficit (Significant Deficiency)
Condition
At the time of our audit we noted that Sutter Community Affordable Housing (Corporation)
continued to have expenses in excess of revenues. Although the Corporation has been able to
maintain a positive cash flow, the yearly decrease in net assets continues primarily because of
accrued interest on debt and depreciation. At March 31, 2018, the total deficit in net assets in the
Town Center fund was $1,974,247 and the deficit in Yolo Street/Heiken Way was $3,853. This is
a repeat of prior year finding 2017-001.

Cause

The Corporation continues to have expenses in excess of revenues primarily because of accrued
interest on debt and depreciation.

Criteria

Sound management practices require that efforts be made to ensure that fees for services, including
rental fees, be adequate to cover expenses incurred as well as provide for future debt payments.

Effect of Condition

The Corporation continues to reflect a deficit in net assets.

Recommendation

We recommend that the Corporation evaluate options that may be available to decrease deficits. If

itis not possible to reduce expenses to a breakeven point, reducing expenses at least to the breakeven
point prior to accrued interest would be a positive accomplishment.



SUTTER COMMUNITY AFFORDABLE HOUSING
Appendix B: Status of Prior Year Recommendations
For the Fiscal Year Ended March 31, 2018

STATUS OF PRIOR YEAR RECOMMENDATIONS

2017-001 Operating Deficit (Significant Deficiency)
Prior Year Recommendation
We recommend that Sutter Community Affordable Housing evaluate options that may be available
to decrease operating deficits. Ifit is not possible to reduce expenses to a breakeven point, reducing
expenses at least to the breakeven point prior to accrued interest would be a positive
accomplishment.

Status of Prior Year Recommendation

In Progress



SUTTER COMMUNITY AFFORDABLE HOUSING
Appendix C: Management’s Corrective Action Plan

For the Year Ended March 31, 2018

Finding 2018-001 Operating Deficit (Significant Deficiency)

We recommend that the Corporation evaluate options that may be available to decrease deficits. Ifit is not
possible to reduce expenses to a breakeven point, reducing expenses at least to the breakeven point prior to
accrued interest would be a positive accomplishment.

Responsible Individual:

Corrective Action Plan:

Anticipated Completion Date:

Gail Allen

Sutter Community Affordable Housing currently has four loans/grants for
the Town Center Senior Manor and Yolo Heiken properties.

Town Center Senior Manor

* Loan #1 - 673,367 HOME Promissory Note with the City of Yuba
City. At an interest rate of 3% per year, principal and accrued interest
are due and payable at 55 years (03/25/2043); or Event of Default. This
type of financing is typical and common in affordable housing projects,
and more commonly known as “soft debt”, which does not require a
debt service.

* Loan #2 - $1,400,000 RDA Promissory Note. Same repayment terms
as Loan #1.

Yolo Heiken

* Grant#1 -$100,000 AHP Promissory Note with the City of Yuba City.
Zero interest and forgivable in 15 years (11/19/2013). This Note has
now been forgiven.

* Grant#2 - $160,000 City of Yuba City Promissory Note. Zero interest
and forgivable in 55 years (07/24/2058).

Interest for the Town Center Senior Manor Loans accrue annually in
accordance with the above agreements, but is not included in yearly
budgets or used to reduce yearly revenue.

Not only accrued interest, but GASB requirements that mandate the
recording of compensated absences, depreciation and OPEB’s, reduce
yearly revenue and show initial deficit spending. However, if revenue is
compared solely to actual yearly expenses (minus accrued interest and
GASD requirements), both projects have positive residual receipts which
are then deposited into interest bearing accounts for future maintenance and
capital needs. Since these are low-income projects with revenue being at a
premium, this audit comment will continue on future audits as long as
accrued interest and GASB entries are required in the income statement.

Ongoing
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SMITH & NEWELL

CERTIFIED PUBLIC ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

The Board of Directors
Sutter Community Affordable Housing
Yuba City, California

Report on the Financial Statements

We have audited the accompanying financial statements of Sutter Community Affordable Housing, Yuba
City, California (a nonprofit Corporation), which comprise the statement of financial position as of March
31,2018, and the related statements of activities and cash flows for the year then ended, and the related notes
to the financial statements.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation
of financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s internal
control. Accordingly, we express no such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting estimates made by management,
as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

-1-
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The Board of Directors
Sutter Community Affordable Housing
Yuba City, California

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
position of Sutter Community Affordable Housing as of March 31, 2018, and the changes in its net assets
and its cash flows for the year then ended in accordance with accounting principles generally accepted in the
United States of America.

Report on Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a whole. The
schedule of functional expenses is presented for purposes of additional analysis and is not a required part
of the financial statements. Such information is the responsibility of management and was derived from and
relates directly to the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to the
underlying accounting and other records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with auditing standards generally
accepted in the United States of America. In our opinion, the information is fairly stated in all material
respects in relation to the financial statements as a whole.

Smith & Newell CPAs

Yuba City, California
July 16,2018
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SUTTER COMMUNITY AFFORDABLE HOUSING
Statement of Financial Position

March 31, 2018
Town Yolo Street/
Center Heiken Way Total
ASSETS
Current Assets:
Cash and deposits $ 28,205 § (4,051) $ 24,154
Imprest cash 25 - 25
Accounts receivable 3,007 247 3,254
Investment in partnership (111) - (111)
Total Current Assets 31,126 (3,804) 27,322
Noncurrent Assets:
Restricted cash and investments 198,129 42,995 241,124
Capital Assets:
Land - 45,061 45,061
Buildings 2,279,088 135,183 2,414,271
Leasehold improvements 178,351 21,757 200,108
Furniture and equipment 6,320 - 6,320
Accumulated depreciation (1,480,889) (74,947) (1,555,836)
Total Noncurrent Assets 1,180,999 170,049 1,351,048
Total Assets $ 1,212,125 $ 166,245 $ 1,378,370
LIABILITIES
Current Liabilities:
Accounts payable $ 3305 $ 777 $ 4,082
Due to RHASNC 14,980 7,201 22,181
Security deposits 12,936 1,797 14,733
Prepaid tenant rent 1,010 323 1,333
Total Current Liabilities 32,231 10,098 42,329
Noncurrent Liabilities:
Accrued interest payable 1,157,185 - 1,157,185
Loans payable:
RDA loan 1,323,589 - 1,323,589
HOME loan 673,367 - 673,367
Yuba City loan - 160,000 160,000
Total Noncurrent Liabilities 3,154,141 160,000 3,314,141
Total Liabilities : 3,186,372 170,098 3,356,470
NET ASSETS
Unrestricted (1,974,247) (3,853) (1,978,100)
Total Net Assets (1,974,247) (3,853) (1,978,100)
Total Liabilities and Net Assets $ 1,212,125 $ 166245 $ 1,378,370

The notes to the basic financial statements are an integral part of this statement.
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SUTTER COMMUNITY AFFORDABLE HOUSING
Statement of Activities
For the Year Ended March 31, 2018

Town Yolo Street/
Center Heiken Way Total
OPERATING REVENUES AND OTHER SUPPORT
Dwelling rents $ 182494 § 42,544 $§ 225,038
Other income 6,150 664 6,814
Total Operating Revenues and Other Support 188,644 43,208 231,852
OPERATING EXPENSES
Management fees 17,089 2,196 19,285
Supplies 5,527 10,686 16,213
Water 4,438 1,218 5,656
Electricity 10,525 68 10,593
Gas 333 458 791
Garbage 4,690 1,343 6,033
Sewer 12,885 2,446 15,331
Office expense 2,796 279 3,075
Outside services 97,386 30,322 127,708
Insurance 10,117 1,445 11,562
Taxes 1,222 559 1,781
Depreciation 88,709 4,092 92,801
Total Operating Expenses 255,717 55,112 310,829
Operating Income (Loss) (67,073) (11,904) (78,977)
NON-OPERATING REVENUES (EXPENSES)
Interest revenue 195 36 231
Partnership revenue (expense) (22) - (22)
Interest expense (59,909) - (59,909)
Total Non-Operating Revenues (Expenses) (59,736) 36 (59,700)
Change in Net Assets (126,809) (11,868) (138,677)
Total Net Assets - Beginning (1,847,438) 8,015 (1,839,423)
Total Net Assets - Ending $ (1,974247) §$ (3,853) § (1,978,100)

The notes to the basic financial statements are an integral part of this statement.



SUTTER COMMUNITY AFFORDABLE HOUSING

Statement of Cash Flows
For the Year Ended March 31, 2018

Town Yolo Street/
Center Heiken Way Total
CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from customers $ 184729 $ 43,106 $ 227,835
Payments to suppliers for goods and services (163,833) (44,340) (208,173)
Net Cash Provided (Used) by Operating Activities 20,896 (1,234) 19,662
CASH FLOWS FROM CAPITAL AND RELATED FINANCING
ACTIVITIES
Acquisition of capital assets (6,910) - (6,910)
Net Cash Provided (Used) by Capital and Related Financing
Activities (6,910) - (6,910)
CASH FLOWS FROM INVESTING ACTIVITIES
Interest 193 36 229
Net Cash Provided (Used) by Investing Activities 193 36 229
Net Increase (Decrease) in Cash and Cash Equivalents 14,179 (1,198) 12,981
Balances - Beginning 212,180 40,142 252,322
Balances - Ending $ 226359 $ 38944 § 265,303
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES
Operating income (loss) $ (67073) $ (11,904) § (78,977)
Adjustments to reconcile operating income to net cash provided
by operating activities:
Depreciation 88,709 4,092 92,801
Decrease (increase) in:
Accounts receivable 2,757) (247) (3,004)
Increase (decrease) in:
Accounts payable (4,935) 314 (4,621)
Due to RHASNC 8,110 6,366 14,476
Security deposits 82 - 82
Prepaid tenant rent (1,240) 145 (1,095)
Net Cash Provided (Used) by Operating Activities $ 20,896 $ (,234) § 19,662

The notes to the basic financial statements are an integral part of this statement.
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SUTTER COMMUNITY AFFORDABLE HOUSING
Notes to Basic Financial Statements
For the Year Ended March 31, 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
A. Description of Reporting Entity

Sutter Community Affordable Housing is located in Yuba City, California and provides housing for
low-income families and elderly and handicapped persons who cannot afford decent, safe, and sanitary
housing.

B. Income Taxes

The Corporation is a not-for-profit organization that is exempt from income taxes under Section 501(c)(3)
of the Internal Revenue Code. The Corporation has also been classified as an entity that is not a private
foundation within the meaning of Section 509 (a) and qualifies for deductible contributions as provided in
Section 170 (1)(A)(vi).

FASB ASC Topic No. 740, Income Taxes, prescribes a comprehensive model for the financial statement
recognition, measurement, presentation and disclosure of uncertain tax positions taken or expected to be
taken in income tax returns. Management of the Corporation believes that it has not taken a tax position that,
if challenged, would have a material effect on the financial statements. The Corporation files Form 990 in
the federal jurisdiction within the United States and Form 199 in the State of California. At March 31,2018,
the Corporation’s federal tax returns related to the years ended March 31, 2016 through March 31, 2018
remain open to possible examination by tax authorities, and the Corporation’s State tax returns related to the
years March 31, 2015 through March 31,2018 remain open to examination by tax authorities. No tax returns
are currently under examination by any tax authorities. The Corporation has not incurred any penalties or
interest under FASB ASC Topic No. 740.

C. Basis of Accounting

The operations of the Corporation are organized into funds, each of which is considered to be a separate
accounting entity. The two funds of the Corporation record the activity of separate projects.

Basis of accounting refers to when revenues and expenses are recognized in the accounts and reported in the
financial statements.

The financial statements of the Corporation have been prepared on the accrual basis of accounting. Under
this method of accounting, revenues are recognized when they are earned and expenses are recognized when
the liability is incurred.

D. Basis of Presentation

The financial statement presentation follows the recommendations of the Financial Accounting Standards
Board (FASB) in ASC 958. Under FASB ASC 958, the Corporation is required to report information
regarding its financial position and activities according to three classes of net assets: unrestricted net assets,
temporarily restricted net assets, and permanently restricted net assets.

Unrestricted net assets - net assets that are not subject to donor imposed stipulations. The deficit in
unrestricted net assets represent the excess of liabilities over assets.



SUTTER COMMUNITY AFFORDABLE HOUSING
Notes to Basic Financial Statements
For the Year Ended March 31, 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
D. Basis of Presentation (Continued)

Temporarily restricted net assets - net assets subject to donor-imposed stipulations that will be met
by actions of the Corporation and/or the passage of time. The Corporation does not have any temporarily
restricted net assets.

Permanently restricted net assets - net assets subject to donor-imposed stipulations that the principal
be maintained permanently by the Corporation. The Corporation does not have any permanently
restricted net assets.

E. Cash and Deposits

Cash and deposits held by the Corporation at March 31, 2018, consists of cash held in checking and saving
accounts at banks which are secured by the Federal Deposit Insurance Corporation (FDIC). The balance in
these banks may at times exceed amounts covered by the FDIC. The Corporation has not experienced any
losses in such accounts and believes it is not exposed to any significant credit risk on cash deposits.

Concentration of credit risk associated with investments is considered low due to the credit quality of the
financial institutions holding these cash deposits and the Federal Deposit Insurance Corporation coverage.

F. Cash and Cash Equivalents

For purposes of the statement of cash flows, the Corporation considers all highly liquid investments available
for current use with an initial maturity of three months or less to be cash equivalents.

G. Restricted Cash and Investments

Restricted assets represent cash and investments held in Town Center for maintenance reserve, security
deposits and reserve for replacement of $198,129 and in Yolo Street/Heiken Way for maintenance reserve
and security deposits of $42,995 at March 31, 2018.

H. Accounts Receivable

Accounts receivable at March 31,2018, consisted primarily of tenant dwelling rents. Management considers
all amounts to be collectible and therefore has established no allowance for uncollectibles.

I. Inventories

Purchases of supplies are recorded as an expense at the time of purchase, rather than when consumed.
Records are not maintained of inventory and supplies on hand, although these amounts are not considered
material.

J. Capital Assets

Capital assets are defined by the Corporation as assets with a cost of more than $1,000 and an estimated
useful life of more than two years. Capital assets are recorded at historical cost or estimated historical cost
if actual historical cost is not available. Contributed capital assets are recorded at their estimated fair market
value at the date of donation.



SUTTER COMMUNITY AFFORDABLE HOUSING
Notes to Basic Financial Statements
For the Year Ended March 31, 2018

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
J. Capital Assets (Continued)

Depreciation is computed on a straight-line basis over the estimated useful lives of the related assets. The
estimated useful lives of depreciable assets are as follows:

Depreciable Asset Estimated Lives
Furniture and equipment 5-10 years
Buildings 30 years

Expenses for maintenance and repairs are charged against operations. Renewals and betterments that
materially extend the life of the assets are capitalized.

K. Revenue Recognition

Dwelling rents are recognized when earned. When rents are received in advance of the due date, they are
recorded as prepaid tenant rent.

L. In Kind Donations

Donated property is reflected in the financial statements at the estimated fair value at the date of receipt.
Contributed services are stated at their estimated fair value, if they are ordinarily purchased and are of a
specialized nature such as skilled and professional level volunteers. If donated propeérty or services create
or enhance a capital asset, they are capitalized and depreciated according to the capital asset policy.

M. Use of Estimates

The preparation of basic financial statements in conformity with accounting principles generally accepted

in the United States of America requires management to make estimates and assumptions that effect certain
reported amounts and disclosures. Accordingly, actual results could differ from those estimates.

NOTE 2: STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY
A. Deficit Net Assets
The Corporation had deficit net assets in the following individual funds as of March 31, 2018:

Town Center $ 1,974,247
Yolo Street/Heiken Way 3,853

This deficit is caused primarily by debt and accrued interest on debt. Repayment of this debt and accrued
interest has either been deferred by the lenders until the Corporation has adequate revenue to begin
repayment or is scheduled to be forgiven if compliance requirements are met.



SUTTER COMMUNITY AFFORDABLE HOUSING
Notes to Basic Financial Statements
For the Year Ended March 31, 2018

NOTE 3: CASH AND DEPOSITS
A. Financial Statement Presentation

As of March 31, 2018, cash and deposits consisted of the following:

Deposits in banks $ 265,278
Imprest cash 25
Total Cash and Deposits $ 265,303
B. Cash

At year end, the carrying amount of the Corporation’s cash deposits in banks was $265,278 and the bank
balance was $283,161. The difference between the bank balance and the carrying amount represents
outstanding checks and deposits in transit.

Custodial Credit Risk for Deposits - Custodial credit risk for deposits is the risk that, in the event of the
failure of a depository financial institution, the District will not be able to recover its deposits or collateral
securities that are in the possession of an outside party. The District complies with the requirements of the
California Government Code. Under this code, deposits of more than $250,000 must be collateralized at 105
percent to 150 percent of the value of the deposit to guarantee the safety of the public funds. The first
$250,000 of the Corporation’s deposits are insured by the Federal Deposit Insurance Corporation (FDIC).
Deposits of more than the $250,000 insured amount are collateralized.

NOTE 4: ACCOUNTS RECEIVABLE

Accounts receivable consist of March dwelling rents and rent subsidies. The balance at March 31,2018 was
$3,254 and all material amounts are considered ultimately collectible therefore no allowance for doubtful
accounts was considered necessary. Of the $3,254 balance, $214 of it was over 90 days old.

NOTE 5: CAPITAL ASSETS

A summary of capital assets at March 31, 2018 follows:
Balance

March 31,2018

Land $ 45,061
Buildings 2,414,271
Leasehold improvements 200,108
Furniture and equipment 6,320
Total 2,665,760
Accumulated Depreciation ( 1,555,836)
Total Capital Assets, Net 3 1,109,924

Depreciation expense for the year ended March 31, 2018 was $92,801.

-9-



SUTTER COMMUNITY AFFORDABLE HOUSING
Notes to Basic Financial Statements
For the Year Ended March 31, 2018

NOTE 6: LOANS PAYABLE
A summary of loans payable at March 31, 2018 follows:

RDA Loan - Interest is at 3 percent of the unpaid balance. No principal
payments are due until 2053. Total accrued interest payable at March 31,2018
was $772,722. $ 1,323,589

HOME Loan - Interest is at 3 percent of the unpaid balance. No principal
payments are due until 2053. Total accrued interest payable at March 31,2018
was $384,463. 673,367

City of Yuba City Loan - Interest is at zero percent of the unpaid balance. No
principal payments are due until 2056. 160,000

Total Loans Payable 2,156,956

Less Amount Due Within One Year

Total Long-Term Portion Loans Payable $ 2.156.956

The required principal payments and interest accruals on the loans payable are as follows:

Fiscal Year Ended

March 31 Principal Interest Total
2019 $ - $ 59,909 $ 59,909
2020 - 59,909 59,909
2021 - 59,909 59,909
2022 - 59,909 59,909
2023 - 59,909 59,909

2024-2028 - 299,543 299,543

2029-2033 - 299,543 299,543

2034-2038 - 299,543 299,543

2039-2043 - 299,543 299,543

2044-2048 - 299,543 299,543

2049-2053 - 299,543 299,543

2054-2056 2,156,956 119,817 2,276,773

Total $2,156.,956 $ 2216,620 $ 4.373,576

Total accrued interest on these loans as of March 31, 2018 was $1,157,185.

NOTE 7: RELATED PARTY TRANSACTIONS

The financial accounting of the Corporation is maintained by the Regional Housing Authority (RHA). In
addition, the land on which the Town Center apartments are located is leased for a period of 55 years from
RHA for one dollar a year. The total amount paid to the RHA for the year ended March 31, 2018 was
$106,036.
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SUTTER COMMUNITY AFFORDABLE HOUSING
Notes to Basic Financial Statements
For the Year Ended March 31, 2018

NOTE 8: RISK MANAGEMENT

The Corporation is exposed to various risks of loss related to torts; theft of, damage to, and destruction of
assets; errors and omissions; injuries to employees; and natural disasters. The Corporation is covered by the
Regional Housing Authority risk management for errors and omissions. The Corporation carries commercial
insurance for all other risks of loss. Settled claims resulting from these risks have not exceeded commercial
insurance coverage in any of the past three fiscal years.

NOTE 9: OTHER INFORMATION

A. Subsequent Events

Management has evaluated events subsequent to March 31, 2018 through July 16, 2018, the date on which
the financial statements were available for issuance. Management has determined no subsequent events
requiring disclosure have occurred.

B. Investment in Partnership

The Corporation is a general partner in Maple Park Phase I, L.P. and Live Oak Pacific Associates. The
Corporation’s share of profit(loss) and capital is 0.003% and 0.005%, respectively. The investment in Maple

Park Phase I, L.P., at March 31, 2018 was ($78), and the investment in Live Oak Pacific Associates at March
31, 2018 was ($33).

-11-
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SUTTER COMMUNITY AFFORDABLE HOUSING
Schedule of Functional Expenses
For the Year Ended March 31, 2018

Town Center

Program Management
Services and General Total
OPERATING EXPENSES

Management fees $ 16,235  § 854 § 17,089
Supplies 5,251 276 5,527
Water 4,216 222 4,438
Electricity 9,999 526 10,525
Gas 316 17 333
Garbage 4,456 234 4,690
Sewer 12,241 644 12,885
Office expense 2,656 140 2,796
Outside services 92,517 4,869 97,386
Insurance 9,611 506 10,117
Taxes 1,161 61 1,222
Depreciation 84,274 4,435 88,709

Total Operating Expenses $ 242,933 $ 12,784 § 255,717




Yolo Street/Heiken Way Total
Program Management Program Management

Services and General Total Services and General Total
$ 2,086 $ 110 § 2,196 §$ 18321 $ %4 $ 19,285
10,152 534 10,686 15,403 810 16,213
1,157 61 1,218 5,373 283 5,656
65 3 68 10,064 529 10,593
435 23 458 751 40 791
1,276 67 1,343 5,732 301 6,033
2,324 122 2,446 14,565 766 15,331
265 14 279 2,921 154 3,075
28,806 1,516 30,322 121,323 6,385 127,708
1,373 72 1,445 10,984 578 11,562
531 28 559 1,692 89 1,781
3,887 205 4,092 88,161 4,640 92,801
$ 52357 $ 2,755  § 55,112 § 295290 § 15,539 § 310,829
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SUTTER COMMUNITY AFFORDABLE HOUSING
Note to Schedule of Functional Expenses
For the Year Ended March 31, 2018

SCHEDULE OF FUNCTIONAL EXPENSES

In the Schedule of Functional Expenses of the Sutter Community Affordable Housing, expenses are reported
on a functional basis. Costs are divided between program services and management and general. The
Corporation uses estimates to allocate the expenses.
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SUTTER COMMUNITY
AFFORDABLE HOUSING

RESOLUTION 18-34

A RESOLUTION OF THE BOARD OF DIRECTORS OF SUTTER COMMUNITY
AFFORDABLE HOUSING, INC. AUTHORIZING TOWN CENTER SENIOR
MANOR COLLECTION LOSS WRITE-OFF IN THE AMOUNT OF $2,797.88

WHEREAS the Sutter Community Affordable Housing operates affordable
housing projects Town Center and Yolo/Heiken pursuant to the laws of California and
the City of Yuba City’s Regulatory Agreement; and

WHEREAS operations of affordable housing includes the collection of monthly
rental amounts; and

WHEREAS the Sutter Community Affordable Housing makes every attempt to
collect outstanding balances; and

WHEREAS Exhibit A provides a list of uncollectible accounts for the period
ending November 30, 2018 and is made a part of this resolution;

- BE IT THEREFORE RESOLVED that the Board of Directors of the Sutter
Community Affordable Housing

Authorizes the President to write-off as collection losses the tenant receivables
listed on Exhibit A totaling $2,797.88.

This Resolution is to take effect immediately.

This Resolution is presented at the Regular Meeting of the Board of Directors, passed and
adopted this 27th day of November 2018 by the following vote:

AYES:
NAYS:
ABSTAINED:
ABSENT:

ATTEST:
Martha Griese, President
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Sutter Community Affordable Housing

DATE: November 27, 2018

TO: Board of Directors

FROM: Tom Goodwin, Operations Manager
SUBJECT: Maintenance and Operations Update

e Total work orders for July, August and September 2018 were 184. Break down as follows:

e Total number of work orders by projects:

Priority & Category Maple Park Town Center Yolo TOTAL

Emergency 15 3 0 18
Make Ready's 4 0 0 4

Routine 135 22 5 162
Scheduled 0 0 0 0
Pest 0 1 0 1
Cancelled 1 0 0 1
HQS 0 0 0 0

Total Property 154 25 5 184
Pending 0 0 0 0

Competed 154 25 5 184

Prepared By: Submitted By:

I Q_

Tom Goodwin, Operations Manager Gustavo Becerra, Executive Director



SUTTER COMMUNITY AFFORDABLE HOUSING

STAFF REPORT

Date: November 27, 2018

To: Board of Directors

From: Pattra Runge, Occupancy Manager

SUBJECT: g);azrgirgy Occupancy (Q2-2018) report for quarter ending September

RECOMMENDATION: Update Only

FISCAL IMPACT: Budget based allocations per funding sources

Sutter Community Affordable Housing

Development Units Available July August September
Town Center (Yuba City) 27 27 27 27
Yolo-Heiken (Yuba City) 5 5 5 4
Maple Park | (Live Oak) 855 54 53 54
Kristen Court (Live Oak) 55 55 53 55

All waitlists are currently open for all properties and continue to grow. Vacancies continue to be
filled within a 30 day turn around period.

Prepared by; Submitted by:

. (

o \& T
Pattra Runge / )
Occupancy Man ive Director

Regional-Housing Authority Regional Housing Authority




SUTTER COMMUNITY AFFORDABLE HOUSING
STAFF REPORT

Date: November 27, 2018
To: Board of Directors
From: Gail Allen, Chief Financial Officer

SUBJECT:  Financial Review — Income Statement (April-September 2018)

Town Center Senior Manor
Cumulative Net Income is <$49,998.27 which includes $88,702.50 for roof replacement and was
covered by prior year reserves. The project maintains three Reserve savings accounts (Operations,
Replacement & Security Deposits) and one combined checking account with Yolo Heiken (see
below).

Yolo-Heiken
Cumulative Net Income is <528,151.48, which includes $39,930 for building improvements and
was covered by prior year reserves. The project maintains two Reserve savings accounts
(Operations & Security Deposits) and one combined checking account with Town Center Senior
Manor (see below).

Maple Park (Phases 1 and 2) and Kristen Court
Both projects are managed by co-developers, therefore, Sutter Community Affordable Housing
maintains no revenue or expense statements.

RESERVE ACCOUNTS:
All reserve accounts remain restricted to their individual projects.

Reserves & Checking Account Balances (through 10/31/2018):

Reserves (Operations) - Town Center SENIOr Manor........cccveeeverreereereeereeeeeereesesnens $26,092.71
Reserves (Replacement) - Town Center SENior Manor .........ccceeveeeeeeeeeeeeeeeeeenns $131,948.89
Reserves (Security Deposits) — Town Center Senior Manor ...........cceveveeeeeeeeeeenenns $12,307.61
Reserves (Operations) - YOIO HEIKEN ....cccuuiiiiiiiiiiiiiiccteeseeeee ettt e eeveeeeeeeeeesseneans $4,492.53
Reserves (Security Deposits) — YOIO HEIKEN.....c.ccueevivveeeeriieiieiciecresceeceteeveee e $1,799.95
Checking Account - Town Center SENIOr Manor........c.ooeveeveeeeieeeseeneeeesressessressesennns $7,524.48
Checking ACCOUNT — YOIO HEIKEN .....uvviiiieiieeeeeeeetee ettt e e e e e e e eeeaeeeeaeeseeenneeseane S0
CALENDAR OF EVENTS:
Budget Process BEEINS ......uiivvviiriieicieeecee ettt sae e November 2018
FISCAl YA ENA ...ttt sbt e st s sreesaessreens March 2019
EIRantial BUAR . ouommsimmvssmsmmsmsnm ommmssm i o o i isi s s seansmmsnn sossrsseones May 2019
Prepared by: Submitted by:

ail L. Allen, Chief Financial Officer Gu%erra, Executive Director




SUTTER COMMUNITY AFFORDABLE HOUSING

STAFF REPORT
Date: November 27, 2018
To: Board of Directors
From: Beckie Flores, Planning & Community Development Manager
SUBJECT: Planning & Community Development (PCD) Department Update
RECOMMENDATION: None.
FISCAL IMPACT: Not applicable.

Departmental Updates:

Town Center Roof Replacement & Exterior Repairs (Yuba City) — The Housing Authority contracted
with CNW Construction Inc. to replace the shingle roofing on two of the buildings at Town Center at a
cost of $88,702.50. The contractor also replaced some water damaged trim on two of the upstairs
arbors over the patios and installed metal flashing to help prevent future damage.

New Haven Court (Yuba City) — Staff is working with co-development partner Pacific West
Communities (PWC) to develop a 40-unit permanent supportive housing project that will provide
housing for homeless and mentally disabled persons. The NEPA environmental review is complete
and other predevelopment tasks are underway including the preparation of an application for No
Place Like Home funds. We still have a significant funding gap and will be applying to the Sutter Yuba
Homeless Consortium for funds through the HEAP program. The developer will subsequently apply
for tax credits in March, 2019.

Kristen Court Phase Il (Live Oak) — Due to funding gaps in the project’s pro forma, our co-
development partner, Pacific West Communities, has delayed the closing on the construction
financing until early 2019. Kristen Court Il will consist of 24 units and will be funded with 4% tax
credits and HOME Investment Partnerships Program funds. Deal points for the operating agreement
for all phases of Kristen Court Apartments have been worked out with the City of Live Oak.

Prepared by: Submitted by:

' “\" 7 ‘—\ j)‘/" AN =
T{ﬁ ,@w, U2
Beckie Flores
Planning & Community Development Manager




